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RESIDENTIAL LETTINGS 

 

Properties that you let out for people to live in as their home count as 'residential 

lettings'.  This includes occasional short term rentals during holidays or major 

sporting events.  You may require assistance with: 

 

Working out your taxable letting profit 

 

Deciding if you should claim for replacement furnishings on a ‘renewals basis’ or 

by an annual ‘wear and tear allowance’.  Once you've chosen which of these 

allowances to claim for a property, you can't switch between them from year to 

year 

 

Claiming capital allowances on the cost of things that you need for running your 

property letting business, such as a computer 

 

Considering if you can benefit from £4,250 of letting income tax free under the 

‘rent a room scheme’ if you let furnished accommodation in your own home 

 

Reporting your property letting profit to H M Revenue and Customs by 

submitting a tax return or, if your profit is small, by an adjustment to your PAYE 

code 

 

Understanding the tax rules on relieving losses on property letting. 

 

Calculating any capital gain or loss arising on a disposal of the property. 

 

 

 

FURNISHED HOLIDAY LETTINGS 

 

Furnished holiday lettings, in the UK and EEA, are treated as trades and 

therefore have some tax advantages over other lettings. 

 

Capital allowance claims can be made for the cost of furnishings, furniture and 

equipment – up to 100% relief on £25,000 p.a. 

 

Profits count as earnings for pension purposes. 

 

You may benefit from some favourable Capital Gains Tax reliefs when you 

dispose of the property. 

 

However, there are detailed qualifying conditions which must be met and these 

are becoming more stringent from April 2012. 
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