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In what was one of the most interesting budgets for some years George Osborne 

announced sweeping reforms to pensions and savings as well as incentives for business 

investment.  More properties owned by companies were brought into the charge of tax 

and there was confirmation of restrictions on tax relief on selling private properties. 

 

Individuals 

For individuals the most significant change in pensions in years saw the rules on what 

happens when you draw your pension altered dramatically.  From April 2015, the 

government will change the tax rules to allow people to access their defined 

contribution pension savings as they wish from the point of retirement. Drawdown of 

pension income under the new, more flexible arrangements will be taxed at marginal 

income tax rates rather than the current rate of 55% for full withdrawals. The tax-free 

pension lump sum will continue to be available. Those who continue to want the 

security of an annuity will be able to purchase one. Equally, those who want greater 

control over their finances in the short term will be able to extract all their pension 

savings in a lump sum. And those who do not want to purchase an annuity or withdraw 

their money in one go will be able to keep their pension invested and access it over 

time. 

 

There are a number of immediate changes, to allow people greater freedom and choice 

now over how to access their defined contribution pension. From 27 March 2014 they 

will: 

- reduce the amount of guaranteed pension income people need in retirement to access 

their savings flexibly, from £20,000 to £12,000 

- increase the capped drawdown limit from 120% to 150% to allow more flexibility to 

those who would otherwise buy an annuity 

- increase the size of a single pension pot that can be taken as a lump sum, from 

£2,000 to £10,000 

- increase the number of pension pots of below £10,000 that can be taken as a lump 

sum, from 2 to 3 

- increase the overall size of pension savings that can be taken as a lump sum, from 

£18,000 to £30,000 

 

In other savings news, the New ISA (NISA) annual investment limit will be £15,000 a 

year.  This can be all invested in cash (previously to get the upper limit you had to 

invest in shares) 

 



The personal allowance for income tax is to rise in 2015/16 to £10,500.  Up from 

£10,000 in 2014/15.  The transferable tax allowance for married couples and civil 

partners announced at Autumn Statement 2013 will be set at 10% of the personal 

allowance from 2015-16. This means it will be £1,050 in 2015-16. 

 

There is also to be a rate of 30% for income tax relief (the same as the rate for the 

Enterprise Investment Scheme (EIS) and Venture Capital Trusts (VCTs)) for the Social 

Investment Tax Relief 

 

Businesses 

It was announced that the government will simplify NICs for the self-employed by 

collecting class 2 NICs through Self Assessment from April 2016 rather than collected 

separately as they are at the moment. 

 

There is a doubling the annual investment allowance (AIA) to £500,000 from April 

2014 until the end of 2015, meaning most businesses will be able to get 100% tax relif 

on equipment purchases in the year of purchase. 

 

Corporate tax rates will, as expected be reduced for companies with larger profits.  This 

will align with the small profits rate of 20% by April 2015 following a year at 21%. 

 

The rate of the R&D tax credit payable to loss making small and medium sized 

companies will increase from 11% to 14.5% from April 2014. 

 

From 1 April 2014 the VAT registration threshold will be increased from £79,000 to 

£81,000 and the deregistration threshold from £77,000 to £79,000 

 

The threshold for the benefit of loan from a company to be treated as earnings will be 

increased from £5,000 to £10,000 with effect from 6 April 2014. 



 

Property 

The government will introduce two new bands for the Annual Tax on Enveloped 

Dwellings (ATED). 

- Residential properties worth over £1 million and up to £2 million will be brought 

into the charge with effect from 1 April 2015. The charge for these properties in 

2015-16 will be £7,000. 

- Properties worth over £500,000 and up to £1 million will be brought into the charge 

with effect from 1 April 2016. The charge for these properties in 2016-17 will be 

£3,500. 

- The 15% SDLT rate applied to residential properties purchased by certain non-

natural persons will be extended to properties purchased for over £500,000 with 

effect from 20 March 2014. 

- The government will extend the related CGT charge on disposals of properties liable 

to ATED for residential properties worth over £1 million and up to £2 million with 

effect from 6 April 2015 and for residential properties worth over £500,000 and up 

to £1 million with effect from 6 April 2016 

 

It is also likely that capital gains tax on properties owned by non-residents will come in, 

a consultation is out on this at the moment. 

 

As previously announced, it was confirmed that the final period of exemption on private 

residences will be reduced from 36 months to 18 months. 



 

Tax recovery powers 

In a rather bold move  HMRC will be allowed to take money directly from peoples bank 

accounts.  HMRC’s debt collection powers to recover financial assets from the bank 

accounts of debtors who owe over £1,000 of tax or tax credit debts, have the financial 

means to pay, and have been contacted multiple times by HMRC to pay will be 

strengthened.  A minimum of £5,000 will be left across debtors’ accounts. This brings 

the UK in line with many other tax authorities which already have the power to recover 

debts directly from an individual’s account, such as France and the US 

 

From April 2016, the rate of tax credits debt recovery from ongoing awards will 

increase from 25% to 50% for households with an income of over £20,000 a year. 

 

Other points of interest 

Theatre Tax Relief will be introduced from September 2014. This relief will support the 

production of plays, musicals, opera, ballet and dance at a rate of 25% for touring 

productions and 20% for other theatre productions.  It is likely to follow similar rules to 

the film relief. 

 

Tax on a typical pint of beer will be cut by 1 penny from 24 March 2014 the duty on 

ordinary cider will be frozen this year, and the duty escalator for wine will end, keeping 

the duty on wine and beer broadly similar.  Duty on whisky and other spirits was frozen. 

 

To help smooth a bumpy ride the governement is to provide an extra £200 million, 

across the UK, to set up a potholes challenge fund. This emergency funding set aside by 

government will allow local authorities to repair up to 3.2 million potholes following 

the severe weather.  £62.50 per pothole by my calculations! 

 

 

If you want to discuss any of the measures and how they will affect you please do not 

hesitate to contact us www.hendersonblack.co.uk.  


